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The trustees are pleased to present their annual report together with financial statements of 
the charity Muslim Aid for the year ended 31 December 2006. 
 
The financial statements are prepared and comply with the current guidelines issued by the 
Charities Commission of England and Wales known as statement of Recommended Practice 
– Accounting and Reporting by Charities (issued in March 2005). 
 
Organisation 
 
Muslim Aid is a UK based international relief and development agency established in 1985 
and working in over 60 countries with field offices in 10 countries. Muslim Aid operates within 
an equal opportunities policy, kept under evaluation. Following a review of the organisation in 
June 2006, a strategic framework was produced identifying the main objectives to move 
Muslim Aid towards its goal of becoming a key global player in development, on a level with 
other international NGOs. Management development of the organization is delegated to the 
CEO, who is accountable to the trustees through the chair. Reports are submitted as required 
to the charity commission by the Secretary of the Trust. A strategic framework is in place, so 
that the organisation is made up of structured departments functioning as independent units 
with clear reporting lines. Systems for line management, appraisal, staff development and 
supervision are in place, together with grievance and complaints procedures. 
 
Principal Objectives and activities 
 
Muslim Aid’s aim is to become a key global player by 2010 and to have made a significant 
contribution to the total elimination of world poverty by 2020. Its four key objectives are: 

• To consolidate our activities world-wide 
• To develop our products & services 
• To secure increased resources 
• To communicate efficiently 
 

Muslim Aid’s work is guided by the following values and principles: 
• Embody the universal principles of compassion, peace and justice 
• Be committed to alleviating poverty regardless of religion, ethnicity, nationality, gender 

or age 
• Serve humanity with dedication and enthusiasm by putting our beneficiaries first 
• Be adaptable and responsive to the changing needs of our beneficiaries 
• Work in partnership with others 
• Be accountable and transparent in our work 

 
Through generous donations and legacy contributions, Muslim Aid has been working for two 
decades to help save and improve the lives of millions in over 60 of the world’s poorest 
countries. 
 
Initially aimed to provide emergency relief, Muslim Aid advanced its approach in the early 
90s and has since been working to provide sustainable development programmes. 
Intrinsic to Muslim Aid’s mission is tackling the root causes of poverty to help some of the 
world’s most unfortunate people gain back the self-sustenance that is rightfully theirs. This 
means that when most relief agencies pack up and go home after providing initial emergency 
aid in the aftermath of a disaster, Muslim Aid stays. 
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Over the years Muslim Aid has established 10 field offices in Bangladesh, Bosnia, 
Indonesia, Iraq, Pakistan, Somalia, Sri Lanka, Sudan, and recently Cambodia and 
Lebanon. Our overseas field offices help accommodate long-term development 
programmes for various needs such as: 

• Healthcare 
• Clean Water & Sanitation 
• Shelter 
• Education 
• Livelihood 

Some other specialist programmes include: 
• Orphan Care 
• Child Blindness 
• Destitute Women Welfare Programme 

 
 
Risk Management 
 
The trustees have assessed the major risks to which the organisation is exposed, in particular 
those relating to the finances and operations of Muslim Aid. They are satisfied that systems 
are in place to mitigate exposure to these risks. Reporting procedures are in place to monitor 
income and expenditure and implementation of the designated funds at bi-monthly meetings 
of the selected trustees of the Trust. 
 
 
Achievements, performance and plans 
 
Objective 1: We began the consolidation process of our activities world wide by establishing 
an efficient, effective and accountable internal structure at HQ and field office levels -through 
the improvement of internal communication, and provision of staff training and development- 
as well as by developing a clear strategic approach to all our work. 
 
Performance 
 
In light of the increased monitoring and scrutiny of NGO activities by governments and donor 
agencies, a key priority is ensuring transparency and accountability.  With the support of 
Richard Marke, external Finance Consultant, the Finance Department has carried out a review 
of existing financial procedures and made the following improvements: 

• Introduction of new accounting software in HQ 
• Introduction of new coding structure 
• Appointment of external and internal auditors 
• Introduction of budget monitoring procedures 
• Development of financial and risk assessment policies 

 
In addition, the financial procedures in Bangladesh, Indonesia, Sri Lanka and Pakistan have 
been reviewed and brought into line with HQ standards. 
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Objective 2: To develop our products and services, Muslim Aid is concentrating on branding 
as well as working towards making a greater impact across the countries in which we operate, 
by establishing field offices and expanding programme activities. 
 
One particular product identified is Micro Credit.  Muslim Aid has been implementing its 
interest-free model in several countries for over 15 years. 
 
Performance 
 
Programme development 
Muslim Aid is working to develop and clearly define its Micro Credit brand as a unique model 
in the development of ethical financing of small to medium size enterprises (SME) 
 
Assessment 
An impact assessment on the Micro Credit Programme was carried out in Bangladesh. This 
involved interviewing key stakeholders.  The results of the assessment were analysed by the 
Micro Credit team at HQ and several models for testing have been proposed in order to define 
Muslim Aid’s brand. 
 
Monitoring & evaluation 
A project monitoring and evaluation policy has been developed by the Development 
Department at head office to provide essential data for the evaluation of the successes, 
weaknesses and lessons learned. 
 
Emergency Relief 
During 2006 Muslim Aid has been as committed as ever in providing emergency relief for the 
survivors of natural and manmade disasters. 2006 expenditure amounted to £1.47m (2005: 
£1.97m). Muslim Aid sent a delegation to the Philippines to provide emergency relief supplies 
worth £8000, for victims of the typhoon. In Java £100,000 was allocated for earthquake relief, 
a third was spent on immediate emergency supplies and the remainder earmarked for post-
emergency rehabilitation projects. A total of £230,000 was allocated for relief work in Lebanon 
carried out in 2 phases.  This was used towards providing food, medicines, mattresses and 
blankets addition to supplying an ambulance. For the Horn of Africa Drought, an initial 
£25,000 was allocated immediately for emergency relief supplies such as food, blankets, 
mosquito nets and water purification tablets. Muslim Aid then carried out a three stage relief 
operation in Somalia and a two stage operation in Kenya costing a total of £100,000 and 
£80,000 respectively, supplying food, water and medical supplies.  £20,000 was also allocated 
for drought relief in Ethiopia.   In Palestine, nearly £100,000 went towards distributing 
emergency food parcels and medical supplies. £25,000 worth of medicine, food and hygiene 
kits were distributed across camps for the Internally Displaced People fleeing violence in 
Mutur, Sri Lanka. In Iraq, £100,000 was used to supply food, healthcare kits, blankets and fuel 
supplies. Often an initial sum was allocated to ensure immediate response to the disasters, 
followed by a public appeal to raise additional funds. 
 
Education Programme 
The total expenditure on education Programme for 2006 is up by 49%. Amounting to £1.84m 
(2005: £1.22m). This significant increase was due to a number of factors such as:  An 
individual donation of over £220,000 for the purchase of a community centre with education 
facilities, advice centre etc. in La Paz, Bolivia.  As well as, Muslim Aid’s contribution of just 
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under £200,000 towards the Muslim Council of Britain Charitable Foundation project.  A 
project which sought to build the capacity of 100 faith based organisations in the UK through 
various training and support initiatives. 
 
Livelihood Programme 
In 2006, £0.43m (2005: £0.68m) was spent on undertaking a range of significant income 
generating projects. One project in particular saw 800 families in Azad Kashmir benefiting 
from an interest free micro credit project aimed at women affected by the 2005 earthquake.  
The women were given training before setting up small enterprises such as village shops or 
tailoring services. 
 
Capacity Building 
The amount spent on capacity building in 2006 was £0.33m (2005: £0.29m). Skills training 
plays an important role in increasing employment opportunities for unemployed sections of 
society, in particular the youth.  During 2006 Muslim Aid Bangladesh trained 625 unemployed 
students, aiming to increase their employment opportunities through helping them gain 
practical skills such as IT, electrical engineering, sewing etc.  Through our partners in Kenya, 
Muslim Aid funded a skills training programme which trained 300 orphans with essential and 
practical skills to enable them to earn a living.  The classes included, life skills, tailoring, 
cookery, IT and mechanics. 
 
Healthcare 
For the year 2006 sum of £0.63m (2005: £0.75m) was spent on new and ongoing healthcare 
projects,50 bed hospital in Mansehra was sanctioned and construction is due to begin early 
next year.  It is estimated that once built, the hospital will provide services to over 15,000 
patients.  A somewhat smaller, yet equally valuable project carried out through our partners in 
Algeria provided much needed medical supplies to poor families in remote villages of southern 
Algeria.  In Iraq we provided £20,000 worth of medical equipment to the Islamic Medical Care 
Charitable Centre and £15,000 of medical supplies to the Al Numan hospital (both in 
Baghdad). 
 
Clean Water & Sanitation 
Total amount spent on clean water and sanitation amounts for the year amounted to £0.42m 
(2005: £0.18m). The largest water & sanitation project undertaken in 2006 was the borehole 
well in Adado, Somalia.  The 150 metre deep well provides 20,000 families with instant access 
to water, which they previously did not have. 
 
Shelter & Construction 
Post-tsunami rehabilitation continued in 2006, expenditure amounted to £2.59m (2005: 
£1.38m) in India and Indonesia with the construction of permanent houses.  In Chennai, India 
100 houses were completed and handed over in an inauguration ceremony. In Indonesia, the 
Oxfam/DEC housing programme was completed, with 310 houses being built.  In 2006, a 
proposal was approved to spend over £300,000 on housing programmes in Kashmir and 
Mansehra for the victims of the 2005 earthquake who are still without homes. 
 
Specialist / Seasonal Programmes 
In 2006, there were several specialist programmes carried out in addition to the Ramadan 
Feeding Programme and the Qurbani distribution.This totalled £1.45m (2005: £1.47m). In 
Khartoum and Nyala, Sudan, a Food Bank programme was initiated which involves collecting 
left over food from restaurants and distributing it to the poor.  Over 4500 households have 
 



Muslim Aid 
 

Report of the Trustees 
For the year ended 31 December 2006 

6 

 
benefited from this scheme and it has received widespread publicity for its innovative nature.  
The Sri Lanka, Bangladesh, Pakistan and Iraq field offices distributed festive hampers to poor 
Christian communities at the end of December 2006.  This effort was highly praised as 
showing Muslim Aid’s inclusive nature as an organisation committed to helping all those in 
need regardless of their religion or faith. 
 
Orphan Care & Child Blindness 
Orphan care remained at the heart of Muslim Aid’s agenda in 2006 with expenditure 
amounted to £0.46m (2005: £0.29m) on orphaned children.  Many countries including India, 
Sierra Leone, Kosovo, Iraq and Lebanon with various forms of assistance. 
 
Muslim Aid initiated the second phase of its Childhood Blindness Programme by signing an 
MOU with International Centre of Eye Health, London School of Hygiene and Tropical 
Medicine, University College London. The MOU will provide the opportunity to develop and 
build the capacity of Muslim Aid field offices enabling them to deliver the Childhood Blindness 
Programme more effectively in a number of countries. Project implementation began in 
Naogaon, Bangladesh where 600 partially sighted children will receive support. 
 
Plans 
 

• An impact assessment, such as was done with the MCP, will be conducted for each of 
Muslim Aid’s services in the fields of education, healthcare, economic empowerment 
and so on.  Interim policies have been produced for the following areas: 

o Education 
o Housing & Construction 
o Water & Sanitation 
o Individuals in Distress 

 
• A child support scheme tailored to support vulnerable and disadvantaged children 

beyond just the basic and immediate needs, has been identified as a key product for 
Muslim Aid, in light of the emphasis in Islam on taking care orphans and as an 
attractive product for non-Muslim audience. This scheme is due to be launched in 
2007 

 
• Construction of the Kashmir and Mansehra housing programmes (proposal for 

£300,000 project approved in 2006), for survivors of the 2005 earthquake, will begin in 
2007. 

 
 
Objective 3: We are working towards securing increased resources by achieving an 
increased diversified donor base which includes non-Muslims, as well as institutional and 
corporate funding. We are also striving to develop strong relationships with all actors involved 
in development, including governments, UN agencies and other NGOs and faith based 
organizations. 
 
 
 
 
 
 
 



Muslim Aid 
 

Report of the Trustees 
For the year ended 31 December 2006 

7 

 
Performance 
 
Campaigns 
Throughout 2006, Muslim Aid continued in its commitment to providing emergency relief, in 
response to natural and man-made disasters. It raised funds through specific campaigns.  
These are outlined below in addition to the 2006 Ramadan and Qurbani campaigns. 
 
Ramadan & Qurbani 
The Ramadan mailing consisted of a full-colour A5 Ramadan leaflet, the 2005 Annual Review, 
a Zakatul Fitr/Fidya leaflet, a Ramadan timetable and a reply envelope.  This was sent to 
146,119 addresses.  The total cost for the Ramadan campaign was £51,000. 
 
The Qurbani mailing consisted of the December 2006 update, two Qurbani leaflets, the Horn 
of Africa Flood Appeal and the 2007 calendar.  This year, it was decided to send the mailing to 
only 59,000 of our Muslim donors. An evaluation showed that the smaller mailing size did not 
have a noticeable impact on the amount of donations in comparison with Qurbani 2005 and 
2004. 
 
Events 
Throughout 2006 a number of fundraising and awareness raising events were held, during 
which a massive drive was made to sign up new standing orders and to recruit volunteers. 
The Muslim Aid Road show took place in month of June 2006 when an exhibition trailer toured 
the country stopping all over London, Birmingham, Manchester, Blackburn and Leicester. The 
event was very successful and the public donated generously. 
Muslim Aid had a stand at the Global Peace Unity 2006, at Excel in London the show was 
transmitted around all the continents. The function lasted for two days, exhibition stall were 
held at Islam Expo at Manchester, Alexandra Palace London and various Universities. 
 
Volunteers 
2006 has seen intensive efforts made to recruit volunteers, who make a massive contribution 
to the success of Muslim Aid at fundraising and awareness raising events.  A volunteer policy 
has been developed in addition to a new volunteer database to make volunteer management 
more efficient. 
 
Networking 
Meetings were held with key government departments, international NGOs, UN and other 
development agencies, in accordance with the aim to connect ourselves with mainstream 
agencies. 
 
New partnerships and institutional funding 
Muslim Aid’s networking efforts have led to the strengthening of existing partnerships and 
formation of new partnerships with international development agencies and the securing of 
institutional funding.  Some partnerships are outlined below 
 
Oxfam 
As part of the post-tsunami strategic partnership between Muslim Aid and Oxfam, we have 
successfully completed the second phase of our shelter and construction project in Aceh in 
Indonesia funded by the DEC. 310 houses were handed over to the beneficiaries. It is worth 
noting that Muslim Aid is the biggest partner among Oxfam’s’ partners, and achieved a high 
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level of appreciation both from Oxfam and Oxfam’s external auditors, for quality assurance 
and timely delivery of the project. 
 
UMCOR 
A large US-based NGO (United Methodist Committee on Relief) funded Muslim Aid Sri Lanka 
£204,400 worth of supplies for emergency relief in Mutur.  Following the successful 
implementation of this programme, opportunities for further collaboration were explored 
between the two organizations. 
 
Islamic Development Bank 
Following a series meetings between our overseas department and the IDB headquarters in 
Jeddah, IDB has handed over a school and a vocational training centre in Somalia, to Muslim 
Aid. The project will be administered by Muslim Aid in collaboration with the local Somali 
authorities. Muslim Aid will be 
 
World Bank 
The World Bank has increased its funding for the flood mitigation project in Aceh, from $4.5 
million to $6 million. The project is continuing. 
 
Asian Development Bank 
The ADB awarded $4.9 million grant for the construction of 567 homes for tsunami affected 
areas in Aceh. The programme commences in 2007. 
 
Architects for Aid 
A Memorandum of Understanding ( MoU) was signed between Muslim Aid and Architects for 
Aid who have agreed to provide free of charge construction surveying for the Muslim Aid 
housing programme in Pakistan. 
 
Plans 
 

• In 2007, strategies for recruiting a more diverse volunteer base as well as 
volunteers for overseas opportunities will be looked at. 

 
• To secure institutional funding and to maximise Muslim Aid’s capacity through 

partnership on the field and at HQ level. 
 
 
Objective 4: In order to achieve international recognition as a reputable British NGO and raise 
public awareness about the issues of poverty and injustice, Muslim Aid has been developing 
methods of effective communication. 
 
Performance 
 
Publicity materials 
The Communications Department has been obtaining and produce publicity materials 
including photos, human interest stories, and high quality video footage from Bangladesh, 
Indonesia, Sri Lanka and Sudan. To date the department has produced documentaries on the 
Tsunami reconstruction work, the Pakistan earthquake, Muslim Aid Bangladesh, Child 
Blindness programme and Muslim Aid Sudan as well as a generic video for Muslim Aid.   
Following Muslim Aid’s strategy to engage with a mainstream audience, footage promoting 
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Muslim Aid has been obtained of former BBC correspondent and current al-Jazeera presenter 
Rageh Omar and high profile celebrity Jermaine Jackson.  This footage will be used to create 
advertising for use in the mainstream.  An in-house production suite has been set up to create 
regular TV advertising and broadcast material.  This saves Muslim Aid thousands of pounds 
per year. 
 
PR and media in field offices 
In line with the objective to communicate effectively, the PR and media functions in the field 
offices have been developed as NGO publicity is often generated in the countries of operation. 
 
HQ has assisted in the recruitment of Media Officers in Sri Lanka, Bangladesh, Pakistan, 
Indonesia and the Sudan and a Media Manager has been recruited for Asia to coordinate 
publicity for the whole region.  A work programme has been set by HQ for each of the field 
office media staff and they have been focusing on building up relationships with journalists, 
editors and broadcasters, as well as exploring avenues for maximising the publicity Muslim 
Aid receives. 
 
Mainstream Publicity 
2006 has seen the break-through of Muslim Aid into the mainstream, most notably with the 
airing of Muslim Aid footage on Sky News on the 2 year anniversary of the Tsunami, the 
publication of letters from the CEO/Chair in several major daily newspapers including the 
Independent, Times and Guardian, and the agreement made with Media Prima, the largest 
Media Network in Malaysia to promote Muslim Aid. Below are a few advertising and 
broadcasts, featuring Muslim Aid, to note: 
 
Advertising 
 

• Tsunami advertising (20 adverts in Victoria, South Kensington, Oxford Circus and St 
James’ Park) on bill boards and underground  and bus stations. 

 
Broadcast (TV & Radio) 
 

• Sky News used Muslim Aid footage on 2nd anniversary of Tsunami 
• Sky News aired interview with Tufail Hussain about Muslim Aid at the Islam Expo 
• Sky News aired interview about Pakistan quake assistance 
• Al-Jazeera broadcast film and report on the Sudan Food Bank 
• CNN aired story about Java tsunami 
• CNN aired story on Lebanon bombings 
• CNN aired interview with Mueen about Pakistan One year anniversary 
• Canadian Broadcasting Corp aired story on Lebanon bombings 
• Australian Broadcasting Corporation aired interview with CEO about Lebanon 

bombings 
 
Conferences and events 
Muslim Aid hosted a seminar for major NGOs at which Chief Secretary to the 
Treasury Stephen Timms MP gave the key note speech on combating global 
poverty followed by a question and answer session from the floor.  A Muslim 
Aid documentary was shown on our work in Somalia. 
The Bangladesh 15 year Anniversary Conference was attended by over 700 
guests including judges from the Supreme Court, Cabinet Ministers, NGO 
directors, DfID colleagues, Ambassadors, Diplomats and Muslim Aid 



Muslim Aid 
 

Report of the Trustees 
For the year ended 31 December 2006 

10 

 
beneficiaries.   The meeting was addressed by two cabinet ministers of 
Bangladesh, Chief Secretary to the Treasury Stephen Timms, our 
beneficiaries and Muslim Aid Officials. 
 
Staff recruitment and professional development 
Mr Saif Ahmad was recruited and appointed Chief Executive Officer on 1June 2006 and he 
has injected imaginative added value to the organization. Staff training has been enhanced 
thorough the appointment of a full time training officer. Staff from Head Office were sent to 
field offices on secondment to improve the skills of local staff and training provided. 
 
The organization structure was reviewed at HQ level and approved by the board. The new 
structure identified clear reporting lines to ensure that each department would become a fully 
functioning independent unit. 
 
The trustees express their thanks and appreciation to the new CEO and all the staff team for 
their effort and also acknowledge the contribution of the volunteers who gave their time and 
talent so generously in the year.  The trustees also express their thanks to the out going CEO 
Mr Ebrahimsa Mohamed. 
 
 
Financial review 
The result for the year ended, of the charity are set out in the statement of financial activities 
on Page 14 and the position of assets and liabilities as at on page 15 in the balance sheet. 
 
The financial statements for the year have been prepared in line with the revised charities 
SORP (issued March 2005) guidelines and the comparatives for the previous years are 
restated in the incoming resources, expenditure and Balance sheet. 
 
The total Incoming resources received for the year amounted to £8.99 million (2005:£9.65m) 
these are categorized between unrestricted and restricted funds and the details are shown in 
note 2. 
 
The recourses spent for generating voluntary income totalled £339,889 (2005: £231,612) This 
includes advertising in the media, newspapers and selected magazines. The other cost are 
printing and mailing to current and new donors. 
 
Investment Performance 
The current policy on investment is minimizing the risk by investing surplus funds on money 
market with fix rate of return.  The average return for the year was 4.36% (2005: 3.72%) 
 
Reserves policy 
 
The trustees meet bi-monthly to review the finances of the charity, including reserves. 
 
The charity is in fortunate position whereby the majority of its funds are unrestricted. 
The charity aims to maintain a high level of reserves due to the need to respond quickly in the 
event of major international disaster or other crisis. 
 
The majority of reserves - £5.6M are held in a designated emergency relief fund for this 
purpose. The trustees consider the current level of designated reserves to be adequate, but 
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not excessive, and will continue to review it during 2007 in the light of funding received and 
the expenditure requirements. 
Significant unrestricted general funds are not considered necessary by the trustees, and the 
0.75M funds held are almost exclusively represented by the property the charity occupies. 
 
Statement of trustee’s responsibilities 
 
Law applicable to charities in England and Wales requires the trustees to prepare financial 
statements for each financial year which gives a true and fair view of the state of affairs of the 
charity and of the surplus or deficit of the charity for that year. 
 
 
In preparing those financial statements, the trustees are required to: 

• Select suitable accounting policies and then apply them consistently; 
• Make judgments that are reasonable and prudent; 
• State whether applicable accounting standards have been followed, subject to any 

material departures disclosed and explained in the financial statements; 
• Prepare the financial statements on a going concern basis unless it is inappropriate to 

presume that the charity will continue in business. 
 
The trustees are responsible for keeping proper accounting records which disclose with 
reasonable accuracy at any time the financial position of the charity and to enable them to 
ensure that the financial statements comply with applicable law and regulations. They are also 
responsible for safe guarding the assets of the charity and hence for taking reasonable steps 
for the prevention and detection of fraud and other irregularities. 
 
 
Auditor 
Chantrey Vellacott DFK LLP has indicated its willingness to continue as auditor. 
A resolution to reappointment Chantrey Vellacott DFK LLP will be presented at the annual 
general meeting. 
 
 
This report was approved by the trustees on the 28th April 2007 and signed on its behalf by: 
 
 
 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Farooq Murad (Chair) 
 
 
 
 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Chowdhury Mueen-uddin (Treasurer 
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We have audited the financial statements of Muslim Aid for the year ended 31 December 
2006, which comprise the statement of financial activities, the balance sheet, the cash flow 
statement and the related notes. These financial statements have been prepared under the 
accounting policies set out therein. 
 

This report is made solely to the charity's trustees, as a body, in accordance with section 
44 of the Charities Act 1993 Our audit work has been undertaken so that we might state to 
the charity's Trustees those matters we are required to state to them in an auditor's report 
and for no other purpose. To the fullest extent permitted by law, we do not accept or assume 
responsibility to anyone other than the charity and the charity's Trustees as a body, for our 
audit work, for this report, or for the opinions we have formed. 

Respective responsibilities of the trustees and auditors 

Them trustees' responsibilities for the preparing the Trustees' Report and the financial 
statements in accordance with applicable law and United Kingdom Accounting Standards 
(United Kingdom Generally Accepted Accounting Practice) are set out in the Statement of 
Trustees' Responsibilities, 

We have been appointed as auditors under section 43 of the Charities Act 1993 and report 
in accordance with regulations made under section 44 of that Act. Our responsibility is to 
audit the financial statements in accordance with relevant legal and regulatory requirements 
and International Standards on Auditing (UK and Ireland). 

We report to you our opinion as to whether the financial statements give a true and fair 
view and are properly prepared in accordance with the Charities Act 1993. 

We also report to you if, in our opinion, the Trustees' Report is not consistent with the 
financial statements, if the chant has not kept proper accounting records, or if we have not 
received all the Information and explanations we require for our audit. 
 

We read other information contained in the Trustees' Report (or, where appropriate, the 
Annual Report), and consider whether it is consistent with the audited financial statements. 
We consider the implications for our report if we become aware of any apparent 
misstatements or material inconsistencies with the financial statements. Our responsibilities do 
not extend to any other Information. 
 

Basis of audit opinion 

We conducted our audit in accordance with International Standards on Auditing (UK and 
Ireland) issued by the Auditing Practices Board. An audit includes examination, on a test 
basis, of evidence relevant to the amounts and disclosures in the financial statements. It also 
includes an assessment of the significant estimates and Judgments made tilt the trustees in 
the preparation of the financial statements, and of whether the accounting policies are 
appropriate to the charity's circumstances, consistently applied and adequately disclosed. 

We planed and performed our audit so as to obtain all the information and explanations which 
we considered necessary in order to provide us with sufficient evidence to give reasonable 
assurance that the financial statements are free from material misstatement, whether caused 
by fraud or other irregularity or error. In forming our opinion we also evaluated the overall 
adequacy of the presentation of information in the financial statements 
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Opinion 

In our opinion: 

• the financial statements give a true and fair view, in accordance with United Kingdom 
 Generally Accepted Accounting Practice, of the state of the charitable company's 
 affairs as at 31 December 2006 and of its incoming resources and application of 
 resources, Including its income and expenditure, for the year then ended; and 

 
• the information given in the Report of the Trustees is consistent with the financial 

 statements. 
 
 
CHANTREY VELLACOTT DFK LLP 
 
 
 
 
 
Chartered Accountants 
Registered Auditors 
LONDON 





Restated
 2006 2005

Notes £ £
Fixed Assets
Tangible assets 7 757,098 688,313
Investments 8 3,434 2,628

760,532 690,941
Current assets
Debtors 9 311,390 377,901
Cash at bank and in hand 5,504,390 6,460,828
Total current assets 5,815,780 6,838,729

Creditors: amounts falling
due within one year 10 (204,989)   (405,153)   

Net current assets 5,610,791 6,433,576

Net total assets 6,371,323 7,124,517 

The total funds of the charity
Unrestricted income funds
                        - General fund 11 755,166 2,678,942 
                       - Designated fund 12 5,616,157 -            
Restricted income funds -            4,445,575 

6,371,323 7,124,517 

The financial statements were approved by the board of trustees on 28th April 2007 
and signed on its behalf by;

…………………………………………………… Farooq Murad (Chair)

…………………………………………………… Chowdhury Mueen-uddin ( Treasurer)

The notes on pages 17 to 23 form an integral part of these financial statements.
.

Muslim Aid

Balance sheet

as at 31 December 2006
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2006 2005
Notes £ £

Reconciliation of operating (deficit)/gains to

net cash flow from operating activities

Operating  (deficit) /gains (754,000)    1,376,732  
Add: Depreciation 39,671       24,163       
Decrease / (Increase) in Debtors 66,510       (114,941)    
(Decrease)/Increase in Creditors (200,162)    495,160     

Net cash (outflow)/inflow from Operating activities (847,981)    1,781,114  

Cash flow Statement

Net cash (outflow)/inflow from Operating activities (847,981)    1,781,114  
Capital expenditure 7 (108,456)    (17,938)      

( Decrease)/increase in cash in the period (956,437)    1,763,176  

Reconciliation of net cash flow to movement in net fund  
 
(Decrease)/increase in cash in the period (956,437)    1,763,176  
Net funds at 1st January  2006 6,460,828  4,697,652  

Net funds at 31 December 2006 5,504,391  6,460,828  

Muslim Aid

Cash flow statement 

for the year ended 31 December 2006
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